
 

 

ECONOMIC REFORMS SINCE 1991 
 

1mark Questions 
1. What is outsourcing? 
2. Define disinvestment. 
3. Name two companies offering BPO services in India. 
4. Give one way by which Indian industries were deregulated. 
5. Name two services outsourced from India. 
6. Is denationalisation the same as privatisation? 
7. What is devaluation of rupee? 
8. What is the meaning of quantitative restrictions? 
9. Which aim of NEP is achieved by delicensing? 
10. What is fiscal policy? 
 
3 /4 mark Questions 
1. Why are tariffs imposed? Distinguish between tariff and non-tariff 

barriers. 
2. India has certain advantages which make it a favourite outsourcing 

destination. What are these advantages? 
3. Write a short note on WTO. What is its importance to India? 
4. What is IMF? What are its objectives? 
5. Highlight the major economic achievements since the introduction of the 

NEP 1991. 
6. Describe the fiscal reforms undertaken in 1991. 
7. Who were given the status of the ‘Navaratnas”? Why?  
8. What is SLR and CRR? What is its effect on investment? 
9. What is balance of trade? What is the effect of devaluation on a country's 

balance of trade?  
10. Inspite of reforms post 1991, the performance of the industrial sector has 

been poor. Give reasons. 
11. Discuss the changes introduced in India's foreign trade in order to 

promote capital inflow and encourage foreign trade. 
12. Explain the ways in which a country can receive foreign investment. 
 
6 mark Questions 
1. Why were reforms introduced in India in 1991? 
2. What are the functions of the RBI? What role does it play in controlling the 

operations of the commercial banks? 
3. The benefits of the NEP did not trickle down to the agricultural and 

industrial sectors. Why? 
4. Explain the changing role of the state in the Indian economy since 1991. 
5. Explain the steps taken by NEP towards a) liberalisation b) globalisation 
 
 
 


